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subject Business economics - Miscellaneous, printed single-
sided, grade: 75% (1,0), University of Glamorgan (Business
School), course: Issues in Auditing, 18 entries in the
bibliography, language: English, abstract: This essay deals with
the demand for audit functions and the resulting expectations
in auditors work. The credibility of mandated disclosure of
financial statements is the central issue for regulatory bodies
attempting to protect the public interest. This requirement
gives rise to a demand for auditing services. Since the
beginning of the audit profession theories were made in order
to specify and determine the audit functions. The agency-
theory is associated with the conflicting interests of
shareholders and management of a company, suggesting that
the less-informed party (shareholders) will have a demand for
information that monitors the behaviour of the better-
informed manager. Thus, audits of financial reports would be
one form of such information, providing the shareholders with
independent assurance about the ongoing developments. The
lending credibility theory is similar to the agency-theory and
states that audited financial statements can enhance
stakeholders faith...
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